
MINUTES OF FIRST

(PrY) rTD HELD

MEETING OF CREDITORS OF ELECTRONIC TECHNOLOGIES

ON THE gTH OCTOBER 2019 AT 15 THORA CRESCENT,

WYNBERG, SANDTON.

Present:

Welcome:

Reason for the
Business Rescuel

Basil Holford (Business Rescue Practitioner)

Andreas Bohnsack (Managing Director)

Creditors as per the attendance register

The business rescue practitioner introduced himself and apologised for the
short notice of the meeting, although a provisional notice had been sent it
before by the Managing Director, and indicated that his appointed had only
been confirmed by the CIPC on the 8th october.

The practitioner advised the meeting that the decision had been taken to
place the business in business rescue when they failed to obtain funding

from a customer who had indicated its willingness to help the company but
failed to provide the assistance indicated. The company had suffered some

major blows as a result of certain major customers, who owed the company
in excess of R16 million, being placed in business rescue. As a result of this,
the company was experiencing cashflow problems. He further indicated that
the value of the liquid assets of the company such as debtors and retentions
far exceeded the value of the creditors of the company:

R millions
77

10

7

Outstanding debtors (net of business rescue customers)

Retentions
WIP to be invoiced out

Creditors
Surplus

34

27

13

The problem, however related to the fact that the proceeds from the
outstanding debtors, etc would only be collected over an extended period of
time, stretching into mid-2020. ln the circumstances, the board of directors
had no alternative but to place the company in business rescue. The effect
of this would be to ringfence the creditors as at the date of business rescue

and place a moratorium on them in terms of Chapter 6 of the companies.

The business rescue practitioner was of the view that the company could be

turned around and was in the process of negotiatin8 post commencement
finance that would allow it to continue in business as usual, particularly with
the goodwill shown by the creditors. He further indicated that as and when
surplus funds became available during the business rescue, these funds
would be used to pay creditors in proportion to their claim and was of the

Prospects



Extension for sub-
Mission of business

Plan

Creditors Committee

General

Basil Holford
Business Rescue Practitioner

opinion that all creditors would be paid in full. He also indicated that any
payments received from the companies currently in business rescue to
settle their claims, would also be used to settle the company's creditors. He

did state that he could not give a firm date on which all the creditors would

be paid in full but they would be undertaking a detailed strategic plan to
produce the business rescue plan and this would all be included in that plan.

The practitioner advised the creditors that the business rescue plan was
required to be submitted to creditors within 25 working days of his

appointment. As his appointment was only confirmed the day before the
meeting but was effective from the 30th September 2019, considerable time
had already been lost. He indicated that time was required to negotiate post

commencement finance and to fully investigate all the contracts in which
the company was involved, he requested the approval from creditors to
extend the period from 25 working days to 40 working days and this was

approved by all creditors at the meeting and providing proxies, other than
one proxy.

The practitioner than informed the creditors that they could appoint a

committee to meet and liaise with him on matters relating to the business

rescue but the creditors voted against such committee.

The practitioner then spent some time responding to various question from
the floor on the process of the business rescue.

As no further business was discussed, the practitloner thanked the creditors
for their support and suggestions and duly terminated the meeting

11 October 2019
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ELECTRON BUSINESS RESCUE
IST CREDITORS MEETING

gTH OCTOBER 2019

NAME COMPANY EMAIL SIGNATURE CLAIM VALUE
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ELECTRON BUSINESS RESCUE
1ST CREDITORS MEETING

gTH OCTOBER 2019
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